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WANGI DISTRICT WORKERS CLUB LIMITED

PRESIDENTS REPORT
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Dear Member,

We have come to the end of another interesting year with the worldwide financial problems,
increased taxes on our gaming revenue and a severe downturn in the housing market. Despite
all this we managed to post what we believe to be a satisfactory result far the year. This result is
no doubt due to our professional management team and our friendly and dedicated staff not
forgetting of course the support of you, the members.

The Summerhill Park complex has matured atiractively with the growth of trees and shrubbery
and continues to remain fully occupied under our Management Team of Sandra and Terry. lis
contribution to our results cannot be ignored..

It is acknowledged that occupancy of the Wangi Shores Village has not moved as quickly as we
hoped due no doubt to weak real estate market generally however, the change in agents, the
most recent advertising campaign along with efforts of our managers Rick and Cathy has
considerably improved this situation and we now look forward with renewed confidence to the
future.

Meanwhile we are convinced this will be a great investment for the Club in the long term,

Entertainment, Monthly Buffet Luncheons and Raffle Nights have been well attended by our loyal
members and | express my personal thanks to them and hope to see you all again in the coming
year. Over the past 12 months we have been able to assist a wide range of individuals and
organizations and you can ail be proud of your contributions to these causes.

Sincere condolences from myself and the Board go to all those who lost loved ones during the
year and may the future be brighter and bring you much pleasure.

Finally thank you for allowing me the honour of serving as your President for the past year and |
assure you that | along with the hard working Board Members will do all in our power to ensure
the long term viability of this, the great Wangi District Workers Club.

Barry Lawry
President 2008/09



WANGI DISTRICT WORKERS’' CLUB

TREASURER'S REPORT
FOR THE YEAR ENDED 30 JUNE 2009

The Annual Report presents a set of consolidated financial figures representing the overall results of the
Club’s activities for the twelve months to 30" June 2009. This overall result shows a loss for the year of $
355,470 after making provision for depreciation and amortisation of $ 1,003,854.

To better understand how this result came about, it is necessary to segregate the major operating
elements of the Club. These were highlighted in last year's Annual Report, as follows

1.

2.

g

(a) the core recreational and leisure operations of the Club.
(b) Summerhill Park residential village.
(c) Wangi Shores Retirement Village.

Club Operations

Club Operations recorded a profit before tax for the year of $411,169 {up from $378,402 in 2007-
2008) - a particularly pleasing result, given the overall national economic environment that prevailed
throughout the period. This was after provision for depreciation, and amortisation of buildings of
$380,091.

Bar trading was well ahead of 2007-2008 result ($435,294 versus $368,321), reflecting very strong
patronage. Poker machine net results declined marginally (2.9%) relative to 2007-2008 ($1,571,795
versus $1,618,385). This is against a backdrop of the general economic climate, and progressive
recovery from implementation 2 years ago of smoking restrictions, and in July 2008 of a full smoking
ban within Club premises. This result compares very favourably with industry standards, with many
Clubs suffering a 12-15% decline.

Paper Gaming (Keno / TAB) returned a surplus of $62,793 (up $47.427 on 2007-2008) due to
increases in commission ($14,380) and significant reduction in the proportion of bar wages assigned
to this operational area.

Administrative Expenses rose approximately $90,000 to $1,055,406 for the year — with wages and
associated costs accounting for approximately half of this rise. Other increases occurred in energy
costs, marina maintenance, bookkeeping expenses, and subscriptions/licences. Other costs
associated with conduct of the Club's core business affairs were well contained, and consistent with
previous years.

Summerhill Park

Summerhill Park operations recorded a loss of $198,362 for the year (an improvement on the 2007-
2008 loss of $216,241). This is after provision for depreciation of $215,472. This result shows
Summerhill Park becoming cash-positive for the first time, as the construction loan is progressively
paid down — now sitting at $2,822,000. As the annual interest expense of $183,326 and bank charges
of $49,657 continue to diminish (down approx $18,000 this year from 2007-2008), Summerhill Park is
expected to move steadily towards profitability

Rental income increased in line with Consumer Price Index adjustments, and the village maintained
effectively 100% occupancy throughout the year. Other operating expenses showed only minor
variations, consistent with normal year-on-year fluctuations.

The Commonwealth Bank financing arrangements for Summerhill Park include a covenant that the
Club’s financial performance will achieve Earnings Before Interest and Depreciation (EBITDA) of
$200,000 per quarter, and the Club is obliged to report quarterly to the Bank in this regard. The Club
met this requirement for all but one quarter, when the result was just below target — but achieved
$800,000 for the year.

Wanagi Shores

Wangi Shores operations recorded a loss of $601,854 for the year (up dramatically from the 2007-
2008 loss of $111,695). This is after provision for depreciation and impairment write-down of
$408,291, and bringing to account a reduction in expected Stage 1 construction profit of $47,653. The
factors behind this result are quite complex, and varied in nature. The following points are presented
by way of explanation.



vi.

vii,

viii.

Xi.

Stage 1 of the Village (32 residential Units) was completed in November 2007, and occupancy
commenced. At the start of this financial year, five (5) Units had been 'sold’ (long term lease), with
deposits on a further four (4). During the 12 months to June 2009, occupancy and / or settlement
had occurred on ten (10) Units, with deposits in place on a further three (3). This rate of disposal
was significantly less than initially targeted, with a projection of twenty-two {22) used in preparing
the 2008 Financial Statements.

Difficulty in successfully marketing the Village was attributed to the general worldwide economic
downturn, and particularly the demise of the local rea! estate industry. Most potential residents
needed to sell their current residences before acquiring a Village Unit.

In March 2009, the Construction Loan with Suncorp Metway was refinanced through BankWest, at
a much more favourable interest rate,

Concerned at the unacceptably slow transaction rate, the Project Partners (JML Group and the
Club) in consultation with marketing-agent Robinson Property, took corrective action in May 2009,
Prices on selected Units were revised down by approximately 5%, an amended Deferred
Management Fee model was introduced, calculated on entry price instead of exit price, and a 2%
per annum reduction in the rate of Deferred Management Fee accrual was offered until
completion of the Clubhouse in Stage 2. This action was aimed at gaining a meaningful marketing
edge over other Retirement Villages. In June, a concentrated media marketing campaign was
launched, as well as direct follow-up of known potential clients.

At the time of preparing this report (mid September), settlement had occurred on three further
Units (total 13) and substantial deposits were in place on a further eight (8} Units. Although
settlement on these is still linked to property transactions, indications of an improving real estate
market give cause for increasing confidence. The current scenario is more favourable that that
which has prevailed throughout most of the last 12 months.

The Australian Accounting Standards, which the Club is obliged to apply, require that an estimate
be made of future 'sales’, the associated ‘sale’ prices, and the interest accrual as the
establishment loan is paid out. These estimates must be brought to account. This process was
applied for the 2007-2008 Financial Report, and again this year.

The assumptions made in preparing 2007-2008 accounts were as follows:

(a) Prices then being advertised in the market place would be achieved.

(b) 'Sales’ would occur at the rate of three Units each 2 months i.e. 18 Units over 12 months.
(c) Interest at the then-prevailing rate of 12.455% would continue.

At 30" June 2009, corresponding assumptions had to be made as input to the current accounts.
These assumptions have been made using the status outiined in Item (v) above as a basis. The
current set of assumptions are :
{a) Units on which deposits currently held to be settled over the next 7 months.
(b) Sales to continue such that the BankWest Loan is extinguished by July 2010. At that point
29 Units would be sold, two (2) still available for sale, with Unit 72 retained as the
Temporary Clubhouse until completion of Stage 2.
(c) Prices reduced by approximately 5% relative to the original price schedule.
(d) 95% of sales revenue to be applied to the Loan, with the balance to offset legal fees and
marketing expenses.
(e) Interest rate during the balance of the Loan to be 6% (currently 5.16%]).

The effects of the differences between the 2007-2008 assumptions and the 2008-2009
assumptions have had to be brought to account, and have had major impact on the content of this
year's Wangi Shores financial performance.

In particular the 5% variation in ‘sale’ price has impacted the value of the Village on the Club's
Balance sheet — the initial valuation being premised on market return. The expense item of
"impairment write-down' (calculated after allowing for accumulated depreciation), of $112,493
reflects this factor.

The 2008 model assigned more than 97% of Unit sale prices to pay down the Loan —under-
estimating marketing and legal expenses. This led to over-estimating the rate of reduction in Loan



Balance, and under-estimating Interest payable. Adjustment in 2009 to a more realistic 95%
brings this under-estimate to account as an expense.

xii. Based upon the 2008 account assumptions, Stage 1 of the project contributed a Club construction
profit of $180,125. Since that figure was reported, the out-turn has been impacted by (a)
increased interest burden (due to the longer Loan term), (b) reduction in Unit prices, (c) design
variations and additional equipment required since compietion funded by Project partners, Club
and JML, (d) variation in performance bonus, (e} interest rate reduction and (f) variations in agents
commissions, legals and advertising. The compound effect of these variations results in a
reduction in the Club’s estimated Stage 1 construction profit of $47,653. This amount has been
brought to account as an ‘expense’.

xiii. The amendment to the Deferred Management Fee model haived the expected Income from this
source during the current year. And the fact that Village occupancy was very much less than
expected resulted in significantly reduced income from Recurrent Charges — the weekly fee that
Residents pay to contribute to Village operating costs. It should be noted that in accounting for
this Income (that is accruing now, but is not realised until Unit re-sale occurs), a Discount Rate of
10% has been applied, with an estimated average occupancy of 10 years. This under-estimates
the dollar value of Deferred Management Fee income that will be realised in future years.

xiv. Day-to-day operating costs were substantially as expected, given the partially occupied status of
the Village. Although in excess of income by approx. $100,000 (after the above exceptional items
have been set aside), this imbalance will be progressively reduced as Stage 1 comes up to full
occupancy, and with the further development of Stages 2 and 3.

| reiterate the advice in last year's Report, that the Board has reaffirmed not to start Stage 2 of the
Project until Stage 1 'sales’ have allowed the construction loan to be fully discharged.

Wangi Shores Stage 1 has indeed been a larger financial impost on the Club than was anticipated.
This is an unfortunate consequence of the global economic climate, the depressed nature of the local
real estate market, and the impact that a disturbed and uncertain Australian economy has had on the
target population. There is optimism that the worst is now behind us — and that the consequences of
the global recession have been brought to account within the current financial year, via the accounts
now presented.

Although concessions were needed to more effectively market Stage 1 of the Project, and "soften’ the
effect of borrowings still running at $7.5 million, there is confidence in the long-term commercial
viability of the Wangi Shores development, particularly as subsequent Stages come to fruition. As
more favourable circumstances evolve, the commercial elements of future Resident Leases will be
reviewed, to secure the best possible return to the Club.

Balance Sheet

It is noteworthy that the Club's Current Assets have improved by $355,000 — primarily by way of
increased Cash holdings. There will continue to be a strong focus on maintaining and improving this
leve! of liquidity, as a contingency provision against Wangi Shores resident departure while less than
100% occupancy prevails.

The compounding effect of Depreciation across all areas, plus the 'write-down' on Wangi Shores has
resulted in a decline in Non-Current Assets by $657,000 to $25,717,797.

The Liability side of the Balance Sheet is heavily distorted by the fact that both the Wangi Shores
Establishment Loan with BankWest (to be paid off as 'sales’ occur), and the Residents’ ‘Sales' Loans
(to be refunded when residents vacate the Village) are classified as "Current Liabilities" — representing
$13,300,000 (95.4%}) of the Club's Current Liabilities.

The major Non-Current Liability of $2,594,000 represents the residual loan balance on Summerhiil
Park construction borrowings payable beyond the next 12 months.

The overall effect of the Loss scenario presented above as the 'bottom line' outcome of the year's
activity is a decline in Club Net Assets (Total Members’ Funds) of $355,470 to $9,907,805.

Note 1 : The reported Stage 1 construction profit is after off-setting $675,796 worth of capitalised
expense, that accrued in clearing the former Lakeview Caravan Park, cleaning up the site, and pre-



construction expenses. These actions were in respect of the total site — not just Stage 1 — resulting in
Stage 1 construction bearing a disproportionate levy in this regard.

Note 2 : The asset-value of Wangi Shores has been taken as the total ‘sale’ price of the 32 Stage 1
Units. This does not place any value on the remaining undeveloped 'two-thirds’ of the site — potentially
$3 million or more — which will be brought onto the books progressively as Stages 2 and 3 are
completed and traded.

R. J. (Bob) Porter

Hon. Treasurer
September 2009
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WANGI DISTRICT WORKERS CLUB LIMITED

CEO'S REPORT :
FOR THE YEAR ENDED 30 JUNE 2009

| wish to present, on behalf of the Board of Directors, the 56th Annual Financial Report of the
Wangi District Workers Club Limited for the year ended 30" June 2009. The year has been one
of the toughest in our Ciub’s 56 year history, as well as the toughest for the NSW club industry.
This has been brought about by 12 months of the new highest level of poker machine tax, 12
months of smoking bans and the worst global economic decline in decades.

The Wangi District Workers Club Group recorded a loss of $355,470 for 2009. The
Treasurer has reported on the breakdown of this loss in his report and the details are recorded in
the Club's Financial Statements.

't is most important to realise that the Club has a strong balance sheet with our Financial Report
showing the Club has net assets in excess of $26.5million. Interestingly, the Club for the year to
30™ June 2009 was cash flow positive, recording net cash inflows from its operating activities of
$735,646.

Wangi District Workers Club has always been an integral part of the regional economy
surrounding Wangi. We employ local residents both directly and indirectly, we contribute to local
tourism, we donate more than $40,000 annually to charities, and amateur sports.

The Wangi Shores Development has consumed much of my time and effort this year: The original
application approved by Council in 2003 was for 78 Units, the first 32 comprising Stage 1 now
completed. In early 2007, a revised Development Application was submitted, initially for an extra
2B Units in Stages 2 and 3 - subsequently amended in consuitation with Council Officers to an
extra 14 (total 92 Units). This Application was rejected by Council in December 2007. Within the
allowable 12 months, the Club and JML Group lodged an appeal against this decision with the
Land & Environment Court.

Court proceedings occurred in March 2009, followed by a series of negotiations with Council and
related submissions aimed at securing an agreed position. Circumstances during August resulted
in the need to appoint a new Architect, who took a ‘fresh look’ at design issues that were the
source of disputation.

A revised design, still delivering a total of 94 Units was recently presented and discussed with
Council on a ‘without-prejudice’ basis, and a course of action agreed. This has resulted in the
Land & Environment Court action being withdrawn, and modified detailed plans are currently
being prepared for re-submission. Given that the new concept addresses and overcomes many of
the impediments and deficiencies identified in the earlier proposal, there is optimism that approval
will eventuaily be forthcoming.

Given that the Project is not likely to be in a commercial position for Stage 2 to proceed until the
second quarter of 2010 at the earliest, it is expected that final design details will be resolved
within this timeframe. The permanent Clubhouse (with amenities, indoor-outdoor pool, leisure and
craft facilities, library, etc.) will be included in Stage 2 construction programme.

Wangi Shores is a long-term project to broaden our income stream, unfortunately the economic
downturn has hit hard in the real estate sector. At the time of writing we have leased 12 out of 32
units, hold deposits on a further 8 and we continue to work in cooperation with Robinson Property
to attract residents to this A-class seniors living village. Although the Club incurred a large asset
impaimment in regard to this project in the 2009 financial year, in the long-term the value of this
property will rise significantly and the continuing lease rentals will be a valuable addition to the
Club's recurring non-gaming revenues.



Thank you to my Management Team members Colleen Inskip, Sam Francis, Juston Ballie, Terry
& Sandra Benson and Rick & Cathy Ware, who provide great professionalism, integrity and
leadership. Thank you to Chairman Barry Lawry and fellow Directors for the mountain of time and
energy that they put into assisting the Club.

Finally, | wish to thank our 6,000 members for your support of the Club and your understanding
of the present tough economic times. We all look forward to better times and we are all confident
of succeeding in the challenge ahead.

Phillip Ticehurst ACCM
Chief Executive Officer
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WANGI DISTRICT WORKERS CLUB LIMITED

ACN 001 029 241
DIRECTORS' REPORT

Your Directors presens thewr repor for Lhe financial year ended 30 June 2009

1 The names of lhe Directors in cffice at lhe dale of lhis repori are

Name QOgcupaiion No of Year: ifi
Bamy Lawry Relired 8

Mary Byme Domeslic Duties 13

Raobert Porter Consultant Engineer 22

Terry Johnslon Relired &

Norman Anderson Relired 3

lan Towe Commercial Manager 1

Rod Boyson Mine Superviser 1

Refer lo a separate repori attached for details of Director Atlendances and Qualificalions

2. Actlvitles

The principal acuwilies of the Company in {he course of the financial year ended 30 June 2009 were the runming of the Club in accardance
wiih iis objectives for the benefit of ils members

3. Results
The net resull of operations after applicable income tax was a loss of $355,470 (2008 profil $75,172).

4. Review of Oparations

Despite tough trading conditions in the 2009 financial year the Club's core operations generaled a profil of $411,189 compared to last year
$378.402 However. the operations of Wangi Shores Retirement Village, which has yet to achieve full occupancy, incurred a loss of
$601,854 compared o $111.685 |asi year The current year loss includes an impairment wrile down of §1 12,491 following a re-assessmeni
of the value of Ihe village units This change n village unils also affected the expecled relum on Lhe construclhion of the project which
resulted in a loss for the year of $47,653 (2008 profit of $180,125) Summerhilt Park’s operalions, while stll Incurring a loss of 198,362
(2008 loss $216,241) improved due to interest expense reduclions

5. Significant Changes

There have been no significant changes in lhe acliviles conducted by the Club in the year under review The Company 13 slill » Lhe
process of "selling" all remamning unoccupied units in Slage 1 of lhe Wangi Shores Reliremenl Village

6 Events Subsequent to Balance Date

Since the end of the financial year lhe Direclors are not aware af any matters or circumslances nol otherwise dealt with n the reporl or
accounts thal has significantly or may significantly affect the operations of the Club, the resulls of those operalions, or the state of affairs of
Ihe Club in subsequenil financial years

7. Likely Developments and Expected Results

The Company expecis to sell all remaming units in Stage 1 and commence conslructon of Stage 2, including the clubhouse, of the
Retirement Village Project. This should have a posiive effect on the Club's resulls in the future Furthermore, the result for Summerhili
Park conlinues to improve as interest cosls fall as the loan is repatd  Resulls within the ctub depend on frading cenditions, but wilh active
management these can be maintained or improved in the challenging environmentl

8. Indemnifying Officer or Auditor

The Ciub has not, durng or since the end of lhe financial year, in respect of any person who is ar has been an officer or auditar of lhe
Company

* Indemnified or made any relevani agreements for mdemnifying against a liability ncumed as an officer, including costs expenses n
successfully defending legal proceedings: or

" pad or agreed (o pay a prermium in respecl of a confract nsunng against a liabity mcured as an officer for lhe cosls or expenses lo
defend legal proceedings,

During the financial year, the Company has paid a premum in respect of a conlract of msurance nsunng Drectors and Officers (inchading
farmer and fulure Directors and Officers) agamst cerlain lrabilites ncurred in thal capacity Disclosure of the 1otal amounl of premiums and
the nature of the habrlies in respecl of such insurance Is prohibited by |he conlract of the insurance

9, Directors Benefits

Since the end of Ihe previous financial year no Dhrector has recewved or become entilled to receive a benefit (other than a benefil mcluded
in the aggregate amounl of emoluments received or due 1o be received by Directors shown in |he accounts or receved as the fixed salary
of a full time employee of the Club) by reason of a contract made by lhe Club or by a related corporalion wilh lhe Direclor ar with a firrm of
which they are a member, or with a Company i which they have a substantial financial interest in.



Gl DISTRICT WO S CLUB LI D

ACN 001 029 241
DIRECTORS' REPORT (Cont.)

10, Audltor's Independence Declarallon

The auditor's independence declaration for the year ended 30 June 2009 has been recerved and set out on page 5 of (he financial report
In addition. details of ihe non-audit services provided by the auditor Crosbre Wamen Sinclair are conlained in Note 18 of the linancial report
Crashie Warren Sinclair continues to hold office 1n accordance with s307 of the Corporalions Acl 2001,

11. Environmental Regulations

The Club's operations are subject {o various environmental regulations under both Commonwealih and Slate Legislation The Directors are
not aware of any breaches of ihe fegislation that may have a material impacl on these financial stalements

12. Dividends
The Company 1s prohibiled from paying dividends by its Conslilution.

13. Financlal Report Issue Date

The finanoial report was authonsed for 1ssue by the directors on 17 September 2009 The Company has he power lo amend and ressue
the financial report

14. Company Secretary

The Company Secretary is Mr Philup Ticehurst, Chief Executive Ofiicer, who has been Company Secrelary since his employment n
January 2007 with the Club Prior to this Mr Ticehurst has held management positions in other clubs in the Hunter area

This report 1s made out in accordance with a resolulion of the Board of Directors, and 1s signed for and behalf of the directors.

Dated: 17 September 2009



NG| DISTRICT WO SCLUB
ACN 001 029 241

CTORS' G DANCES

The number of Board meetngs held during the financial year ended 30 June 2008 was 15, being 12 normal menthly Board meelings and 3
special Board meetings The delails of each Director's allendances at Ihese meetings 1s given below

Director Month|y Speclal Eligjble to Attend
Barry Lawry 12 2 15

Frank Nash (not re-elecled at AGM 12/10/2008) 2 1 4

Mary Byrne 10 2 15
Norman Anderson 10 2 15

Temy Johnslon 12 3 15

Rabert Porler 9 3 15

Bettina Smith (not re-elecied al AGM 12/10/08) 3 1 4

lan Towe (appoinied AGM 12/10/08) 7 2 11

Rod Boyson (appoinied AGM 12/10/08) g 1 11

Quaiificatlons and Exparlence

Robert Porler

Bachelor of Science- Sydney University 1964
Bachelor of Engineering (Mechanical} - Sydney University 1966
Other Directorahips.
Mingara Recrealion Club - 6 years
Lakes Credit Union Ltd - 19 years (4 as Chayman)
Ralhmines/Bayswater Halls Board
Ener-Port Consulling Pty Lid
Catalina Players incorporaled

Property Report

The directors have classified Club property defined 10 $41J of the Regislered Clubs Aci as follows-

Core Property

Land and Buildings upon which the Club and walerfront carpark I1s silualed, being 7-18 Markel Street, Wanpg Wangi
Non-Core Property

This comprises.

- Rental properties located at 3 and 5 Market Sireet, Wangi Wangs

- Summerhill Mobile Park located al 4 Summerhill Dnve, Wangi Wangi
- Wangi Shores Relirement Village located at 11A Dabell Dnive, Wangi Wang



CROSBIE WARREN SINCLAIR
ACCOUNTANTS & BUSINESS ADVISERS
WANGI DISTRICT WORKERS CLUB LIMIT ED

ACN 001 029 241

AUDITOR'S INDEPENDENCE DECLARATION
UNDER SECTION 307C O CORPORATIONS ACT 2001
TO THE DIRECTORS OF

WANG| DISTRICT WORKERS CLUB LIMITED

I declare hat. to the besi of my knowledge and belisf, during the year ended 30 June 2009 there have been

o no conlraventions of the auditor independenca requrements as sel oul in the Corporalions Acl 2001 in relation lo the
audil, and
{ii) no conltraventions of any applicable code of professional conducl in relalion to the audit.

.

- 4 B A erkms-l}a

AT ;
(ipitan 1 det.
Crosbie Warren Sinclair Partners
Certified Praclising Accounlanls

3

Dated: 17 September 2009

Cnr Paclfic Hwy 8. Warabrook Blvd, Warabiook, Newcastle « Box 29 Hunter Region M € NSW 2310
Ph (02} 4923 4000 Fax (02) 4923 4040 + www.cws biz
Liabliity lirnited by a scheme approved under the Professicnal Standards Legislation



'CROSBIE WARREN SINCLAIR.
ACCOUNTANTS & BUSINESS ADVISERS

WANGI DISTRICT WORKERS CLUB LIMITED

ACN 001 029 241

INDEPENDENT AUDIT REPORT TO MEMBERS

To lhe Members of Wengl Dlsiricl Workers Club Limited
Report on the Financlal Report
The Financial Repornt and Direclors Responsibility

We have audited the accompanying finencial reporl of Wangl Disirict Workers Club Limlted, which comprises lhe balance sheel as at
30 June 2008 and the Income slaterment, slalement of changes In equity and cash flow slalement for the year ended on Ihat date, &
summary of significant accounling palicles, olher explanalory noles and the directors’ declaration,

Directors’ Responsibility for the Financial Report

The Dlrectors of lhe Club are responsible for the preparation and falr presentallon of the financlal report in accordanca wilh Australlan
Accounting Standards (including the Australlan Accounting Interpretations) and the Gorporalions Act 2001, This respansliblility Includes
deslgning, implementing and mainlaining internal controls relevant lo the preparation and falr presentallon of the financlal report thal Is
free from malerial misstatement, whether due o fraud or error; selecting and applying appropriale accounting policies; and making
accounting estimates thal are reasenable in the clrcumslances. In note 1 the Director's also slala thal, In sccordance with Accounling
Slandard AASB101 Presentallon of Financlal Slalements, compliance wilh the Ausirallan Equivalenls to the Inlernaticnal Financlal
Reparting Standards and noles, complles with Inlemational Financlal Reporting Standards.

Auditor's Responsibility

Our responsibility Is o express an oplnion on Lhe financlal repor based on our audil. We conducted our audil In accordance with
Australlan Audifing Standards. These Auditing Standards require thal we comply with relevant ethical requirements relating lo sudil
angagemenls end plan end perform the audlt lo oblain reasonable assurance whether the financlal roport is free from materal
misstalement.

An audit involves performing procedures o oblain eudit evidence about lhe amounls end disclosures In lhe financial raporl. The
procedures selected depend on the auditor's judgement, including the assassment of the risks of material misstalament of the financlal
raporl, whether due to fraud or emror. In making those risk assessments, the audltor conslders Intemal conlrols relevanl lo lhe entity's
preparallon and fair presenlalion of the financial report In order to design audil procedures thal are appropriale In the clrcumstances, but
not for the purpose of expressing an oplinlon on the effeciiveness of Lhe entity's Intemal controls. An audil also Includes avaluating the
appropriatensss of accounling pollcies used and the reasonableness of accounling eslimates made by the directors, as wall as
avalualing the overall presenlalion of the financlal report.

Wa belleve lhat lhe audit evidance we have oblalned Is sulficlent and appropriste (o provide a basls for our audit oplnlon.

Matters rofating to the slectronic presentation of the audited financial report

This audilor's report ralates Io the financlal report of Wangl Disirict Werkers Club Limlled {the Club) for the year ended 30 June 2009
Included on the Club's web site. The Club's direciors are responsible for the Inlegrity of the Club's wehsiie. We have not baen angaged lo
report on the integrity of the wabsiia. The auditor's report only refers to the statemenls nemed above. It doas not provide an opinion on any
oiher Informatlon which may have been hyperlinked toffrom these statements. If users of Lhis report aré concemed with the Inherenl rsks
arising from eleclronic dala communications they are advised to refer to the hard copy ol the audited financial report lo confirm lhe
Information included In lhe audited financlal report presented on ihe Club's website.

Independance

In conducling our audit, we have complied wilh the Independence requirements of the Corporations Agl 2001, We confirm thal the
independence deciaration required by the Carporations Acl 2001, provided lo the Direclors of Wangi Dislrict Workers Club Limiled, has
ihe same dale 8s Ihis auditor's report.

Auditor's Opinion

In our oplnlon:
(a) The financlal report of Wangl District Workers Club Limiled Is In accordance with the Corporalion Acl 2004, Including:
n glving a true end falr view of Wangl Dislrict Workers Club Limited's financlal posllion as at 30 June 2009 and
of lis performance for the year ended on lhat date; and
(1) complying wilh Australlan Accounting Slandards (Including the Ausiralian Accounling Interprelallons) and the
Corporations Regulallons 2001; and
e gl ?
b the financial report also compiles with Intemallonal Financial Reporting Standards as disclosed In Nole 1. / ;

A
Laiasdh £/ Lt
RSN
B. A Perkins - Partnaer

”
{//f/ftf/ﬂ//u:é/\/ -

S

Crosbie Warren Sinclalr Pariners
Coerllfied Practising Accountanis
Dated: 17 Septamber 2009

Cnr Pacific Hwy 8 Warabrook Blvd, Warabrook, Newcastle * Box 29 Hunter Region M C NSW 2310
Ph (02) 4923 4000 Fax (02) 4923 4040 + www.cws.biz
Liability fimited by a scheme approved under the Professional Standarcls Legislation



WANGI DISTRICT WORKERS CLUB LIMITED
ACN 001 029 241

DIRECTORS® DECLARATION

The Directors of the Company deciare that
1 The financial slalemenls and noles, as set out on pages 8 to 25

(a) comply with Accounting Slandards n Ausirana, lhe Corporations Acl 2001 and olher mandalory professional reporling
requirements, and

{b) give a lrue and fatr view of the financal posibon as al 30 Jure 2008 and of ils performance, as represenled by [he resulls
of Its operations and cash fAows for lhe year ended on lhat dale

2 Al Lhe dale of lhis declaralion there are reasonable grounds to believe that lhe Company will be abie lo pay ils debls as
and when they become due and payable

This declaration 18 made in accordance with a resolution of the Board of Directors and signed for and on behaif of lhe Directars by

By Lawry - Pireclor

Rober Parter - Direclar

o

Dated: 17 September 2009



WANGI DISTRICT WORKERS CLUB LIMITED

ACN 001029 241
INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009
2009 2008
Note $ $

Bar Sales 1,314,886 1,163,284
Bar Grass Profit (%) 57.7% 57 5%
Poker Machine Net Revenue 2,150,143 2,152,561
Rental income 4.821 5,345
Paper Gaming 103.460 89,080
Interesl Received 6,388 5,680
Summerhill Park Income 439,442 427,434
Wang) Shores Retrement Village Income 51,151 215616
Other Income 223,669 197,503
Total Trading and Other income 3 4,292 960 4.256 503
Expenses

Bar Cosl of Goods Sold 556,165 494,706
Bar Direct Expenses 323,427 300,257
Poker Machine Direcl Expenses 578,348 534,176
Rental Expenses 5,602 6.548
Paper Gaming Direct Expenses 40,867 73,716
Summerhifl Park Direct Expenses 403,921 380,676
Wangi Shores Retrement Village Expenses B48,434 326,219
Borrowing Expenses 244,746 261,683
Members Amenilies 512,785 486,018
Clubhouse Expenses 320,580 374,286
Other Operaling Expenses 1,048,213 957,955

Total Expenses
Net Profit/(Loss) Before Income Tax

Income Tax (Expense)/Credi

Net Profi/(Loss) After Income Tax

To be read in conunction with lhe attached notes to he Financial Slalemenls

4.682.868

4 (389,908)
5 34.438
355.470

4,206,240
50,263
24,909

75.172



WANGI DISTRICT WORKERS CLUB LIMITED

ACN 001 029 241
BALANCE SHEET

AS AT 30 JUNFE 2009

2009 2008
Note $ $
CURRENT ASSETS
Cash and Cash Equivaienls 6 655,320 328,292
Recevables 7 10,719 13,503
Inveniones 8 41,015 38,752
Tax Assels 13 5,564 5,554
Other Current Assets 9 109,245 81,385
TOTAL CURRENT ASSETS 821,853 467.486
NON-CURRENT ASSETS
Property, Plani and Equipment 10 5,233,583 5,309,769
Receivables 7 37.692 19.112
Invesimenl Propertes 1 20,416,415 21,016,574
Inlangible Assels 12 500 500
Tax Assels 13 64,044 29,606
TOTAL NON-CURRENT ASSETS 25,752,234 26,375,561
TOTAL ASSETS 26,574,087 — 26.843.047
CURRENT LIABILITIES
Trade and Other Payables 14 295,366 210,361
Berrowings 15 13,584,754 13,442,819
Provistong 16 65.175 55,201
TOTAL CURRENT LIABILITIES 13=945‘295 13,708,381
NON-CURRENT LLIABILITIES
Borrowings 15 2,670,661 2,830,833
Pravisions 16 50.326 40,558
TOTAL NON-CURRENT LIABILITIES 2,720,987 2,871,391
TOTAL LIABILITIES 16,666,282 16,579,772
NET ASSETS 9,907,805 10,263,275
e e ——

MEMBERS' FUNDS
General Reserve 17 242 511 242 .51
Accumnuialed Profit 9.665,294 10.020,764
TOTAL MEMBERS' FUNDS 9.907,805 10,263,275

—_— T ————

To be read in conjunction with the attached notes lo the Financial Slalemenls



WANGI DISTRICT WORKERS CLUB LIMITED

ACN 001 029 241

CASHFLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009
2008 2008
Note § $
Cash Flows from Operating Activities
Receipls from Members and Guests 4,680,856 4,443,095
Paymenls to Suppliers and Employees (3,756,509) (3.630.218)
Inlerest Recewed 6,388 5,680
in{erest Paid (195,089) (203,019)
Income Tax Pand - (3,725)
Net Cash Flows prowided by (used in)
Operaling Aclivities 23 735,646 611,813
L ———————
Cash Flows from Investing Activities
Praceeds from sale of Assets 9,229 5,290
Paymenls far Planl and Equipment (254,772) (433,592)
Net Cash Flows provided by (used in) Investing
Activittes !245:543! 5428.302!
Cash Flows from Financing Activities
Proceeds from Borrowings 46,696 156,713
Repayment of Borrowings (209,770} {426,031}
Net Cash Flows provided by {used in)
Financing Activifies 5163.074! !269.318!
Net Increase/(Decrease} in Cash Held 327,029 (85,807)
Cash and Cash Equivalents at the beginning
of the Financial Year 328,292 414,099
Cash and Cash Equlvalents at the End of the
Financial Year 23 655,321 328,292

To be read in conjunction with the atiached notes lo the Financial Slalements



NGI DISTRICT WO SClLus IT
ACN 001 029 241

STATEMENT OF CHANGES |N EQUITY

EOR THE DED 30 JUNE 2009
2009 2008
Note 3 $

Opening Balances 1 July 2008

Accumulaled Profit 10,020,764 9,945,592

Reserves 242,511 242,511

10,263,275 10,188,103

(Loss)/Prafit for Year (355.470) 75,172
Closing Balances 30 June 2009

Accumnulated Profit 9,665,294 10,020,764

Reserves 17 242 .51 242,511

9,907,805 10,263,275

To be read in conjunction with the atlached notes o the Finangial Statements



NGI DISTRICT WOR SClLuB TED
ACN 001 029 241

NOTES TO THE FINANCJAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

Statement of Significant Accounting Policies
Basis of Preparatlon

Thes financial reporl s a general purpose financial reporl thal has been prepared in accordance with applicable Australian
Accounling Slandards, olher mandatory professtonal requiremenis and olher authordalive proncuncements and Lhe Corporations
Act 2001

The financial reporl has been prepared on lhe basis of hislorical costs, except for inveslmenl properlies which have been
measured al far value The financial report is presented in Auslralian Dollars

The following is a summary of the significant accounling policies adopled by the Company n lhe preparation of the financial
reporl The accounting policres have been consisienlly applied, unless olherwise slaled.

Statement of Compliance

The financial report complies with Avstralian Accounling Standards, which include Aystralian equivalents o Intemauonal Financial
Reporbng Siandard (AIFRS) Compliance wilh AIFRS ensures that the financial report, comprising lhe financial sialements and
notes therelo, complies with International Financial Reporling Standards (IFRS).

Defictency in Worklng Capital

Notwilhstanding the deficiency in working capilal of 513 1 milhon, the accounts have been prepared on a going concem basis
The going concern basis assumes the conlinuly of normal business operalions. thal is, the reahsalion of assels and the
setllement of liabililies in the ordinary course of busmess The direclers are of tha opinion that ihe deficiency in working capilal 1s
moslly a resull of ihe cumrent classificalion of resident loans and projecl development liabilities in relalion to lhe Retirement Village
{refer below) which in their opmion does not affect Lhe Company's ability to continue to pay ils debts as and when lhey fall due In
relation to the resident loans, the expecled cash outflows resulling from Lhe setllemeni of a liabibly to a deparling resident
simullaneously resulis in expecled cash inflows of similar value from a new incomung resident The direclors are of Lhe opinion
that the project development liabikes will be paid from the proceeds of fulure sales of the relirement village unils as per nate 15

Furthermaore Ihe Club has generated $735.646 cash from operating acliviies and has mel all re-negofiated loan covenant
obligalions and has been able |1o vepay $108,000 of the Commerial Bill Facility by financial year end

Income Tax

Income tax payable is calculaled in accordance wiih the provisions of Lhe Income Tax Assessment Act dealing with the Regislered
Clubs and Assocralions

Deferred Tax Assels and Liabilites are recogrised for deduclible and lemporary differences where considered malenal Deferred
1ax assels in respect of unused lax losses are only recognised fo the exient il s probable thal a laxable profil will be available
aganst which deductible temporary differences and carried forward lax losses can be ulibsed if material.

The carrying amount of defsired income tax assets 1s reviewed at each balance dale and reduced to the exlenl thal il 1s no longer
probable that sufficient taxable profit will be avarlable lo aflow all or part of lhe deferred income lax asset to be utlised

Deferred income 1ax assets and liabiites are measured at the tax rales {hat are expecied lo apply to the year when lhe asset s
realised or the hability setlled, based on the tax rates (and tax law) thal have been enacled or substantively enacled at {he balance
sheel dale.

Income {axes relaling to items recogrused direcily in equity are recognised in equity and not in the income slalement

Inventorles

Invervtories are measured at the lower of cosl and cument replacement value

Property, Plant and Equipment

Each class of property, plant and equipmenl is carried at cost less any accumulaled deprecialton and any impairment in value.

Depreciation 1s calculated an a slraighl line basis over the eshmated useful Iife of lhe assel or a dimimishing value basis as
foliows

Burldings & Improvements 20 to 40 years
Planl & Equipment 210 20 years
Invesiment Properiies 40 years
Impairment

The carrying values of plant and equipment are reviewed for Impairment when evenis or changes in crcumslances mdicale the
carrying value may not be recoverable

If any such ndicatron exisis and where the carrying values exceed the eslmaled recoverable amount the assets or cash
generated units are wnitlen down ta their recoverable amount

12



WANGI DISTRICT WORKERS CLUB LIMITED
ACN 001 029 241

NOTES TO THE FINANCIAL STATEMENTS

Q ENDED 30 JUNE 2009

For an assel lhal does naot generale largely ndependent cash in figws, the recoverable amount is determined for the cash
generated unil in which the assel belongs

The recoverable amaunt of plani and equipment 1s the greater of far value less cost to sell and value i use In assessing value
in use. lhe esimated fulure cash flows are discounted to their present value ustng a pre-lax discounl rale thal reflects currenl
markel assessments of the lime value of money and the nsks specific lo lhe assel. Where lhe fulure economic benefils of an
assel are not dependani on lhe assel's abillty io generale net cash inflows and if deprved of the assel the Company would
replace 113 remawming future economic benefil, value in use is determined as Lhe depreciated replacemenl cost of lhe asset
Impairment tosses are recogrused 1n lhe income slalement as a separale hne ilem,

Borrowing Costs

Barrowing Cosls ara recogrised as an expense when incumred

Investment Propertles

Imibally, investment properties are measured al cosl including lransaction costs  Subsequent lo initial recognilion, to the extent
that the invesiment propertias are depreciable, they are deprecialed aver the estimaied uselul life Lo the Club. The carmmyng value
of the investmeni property in these financial slalemenis is cosl less any accumulaled deprecialion and less any accumulaled
Impairmeni losses

Invesiment properties are no longer recognised when they have either been dispased of or when lhe investment property I1s
permanently wilhdrawn from use and no future benefit is expected from ils disposal. Any gains or losses on the derecognising of
an investmenl property are recognised in lhe mcome stalemant in that year

Impairment of Investments

At each reporting date, 1L 15 considered whether any of the investments are i/mpaired Indicalors of imparment include where any

decline in fair value is nol expecled to be recovered At this time, all revaluation losses are recognised in Lhe income slalement
Any impairmeni losses on invesimenis held al cost are recognised in the income slalement

Revenue Recognlition

Revenue 1s recognised to the extent Lhat il is probable (hat lhe economic benefit will llow to the Company and the revenue can be
rehably measured.

Sales revenue comprses Lhe revenue earned from the provision of producls of services 1o entilies outside lhe Company
Interesl income 1s recognised as it accrues

The profit or loss on disposal of assel 1s brought lo account al the date an unconditional contracl 1s signed

Otlher revenue is recognised as it accrues.

Employee Benefits

Prowision 15 made for the Company's liabiliies for employee benelits ansing from services rendered by employees lo balance dale.
Employee benelils expecled to be setlied wilhin one year, logether wilh benefits ansing from wages and salaries, annual and sick
leave. which would be setlled after one year, have been measured al their nominal amount Other employee benefits payable later

than one year have been measured at the present value of the estmated fulure cash outflows to be made for those benefils, using

Intangible Asseats

Intangible asseis acqured separately are capilaised al cosl, lhe useful lives of these intangible assels are assessed o be erther
finite or ndefinite Those with finite lives are amorised over thal period on a slraighl line basis Inlangible assets are tested for

impaiment where an indicator for impaiment exisls



WANGI DISTRICT WORKERS CLUB LIMITED

ACN 001 029 241

NOTES TO THE FINANCIAL STATEMENTS
ORTHE Y EN 30 JUNE 2009

Goods and Services Tax

Revenues, expenses and assels are recognised net of the amoun{ of goods and services lax (GST), except where the amount of
G8T incurred 1 not recoverable from the Australian Tax Office (ATQ). In these circumstances the GST 1s recognised as part of
the cost of acquisilion of an asset or as parl of an ilem of expense. Recewabies and payables are stated wilth the amount of GST
ncluded The amount of GST recoverable or payable to lhe ATO s included as a current assel or current hability in lhe balance
sheet Cash flows are included in lhe cashflow statement on a gross basis The GST componenl of cash flows ansing from
wwvesting and financing aclivilies which are recoverable from or payable lo the ATC are classified as operaling cash flows

Financial Instruments Recognitlon and Derecognition

Regular way purchases and sales of financiai habilives are recognised on Irade date - the date on which the company commits lo
purchase or sell lhe financial assels or financial kabilles Financial assels are derecognised when the rights to receive cash
flows from the financial assets have expired or have been \ransferred and lhe company has Iransferred substantally all the risks
and rewards of ownership

Cash and Cash Equlvalents

For cash flow slatement presanlation purposes, cash and cash equivalenis includes cash on hand, deposils held at call wilh
financial nsttultons, olher short-term, highly hquid invesiments with onginal malunbes of 3 months or less lhat are readily
converlible {o known amounis of cash and which are subject to an nsignificant risk of ¢hanges in value and bank overdrafts
Bank overdrafts are shown wilhin barrowings in cument hiabililies on the balance sheel.

Trade and Qther Recelvables

All receivables are calegorised under the requrements of AASE 139 Financial Inslrumenls - Recognition and Measuremenl and
are recognised milially al far value and subsequenlly at amortised cosl Al trade and other recewables are current, with the
exceplion of deferred management lees (DMF) Furthermore, the DMF recevable 1s the only ameunl discounted back to presenti
value Trade recewables are generally due wilhin 30 days from the dale of recognition

An allowance for doubtiul debls s based on a review of oulslanding baiances at balance sheel daie and ts accounied for in a
separale accounl indicalors of impairmend include where there is objeclive evidence of sigmificant tnancial difficullies, deblor
bankruplcy, linancial reorganisalion or default in paymenl (more than 60 days overdue) Bad debls which have previously been
provided for are eliminaled against he allowance for doubtful debis In all cases bad debls have been writlen off as an expense
direclly in the income slatement.

Trade and Other Payables

Trade and other payables, including accruals, are recarded initrally at fair value and subsequenily at amortised cosl Trade and
other payables are non-inlerest beanng Trade accounts payable are normaily setiled within 30 days

Borrowlngs

Borrowings are wlially recognised at fair value, nel of iransaclion cosis incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the procseds (nel of transaction cosis) and lhe redemplion amount is recogmised in the
income slatemenl over the pericd of the borrowings using the effective inierest method. Bomowings are classified as current
lratulities unless the Company has an unconditonal righl to defer settlement for at leasl 12 monlhs after lhe reporling date.

Resident Loans

Resident loan liabilities represent lhe amaunt payable 10 a resident on the terminalion of the residenl’s occupation nghts to an
independent lving unit in Lhe Wangi Shares Retirement Village The hability 15 delermined as the iniial loan funds advanced by
the residenl. Notwithslanding the expected lerm of an occupancy is several years, the resident has the oplion to cancel the
residency agreement at any tme As this oplion conshlutes a demand feature, the hiabifity is nol discounled {based on the
expected dale of setilement) and 1s recognised as a current liability i the balance sheel. Deferred Managemen| Fee Receivables
are not offset against Resident foans in the Balance Sheet Resident Loans are nan-interest bearing

Deferred Management Fees Recelvable

Deferred management fees are calculaled in accordance with the Company's policy on {he recogmition and derecognilion of
financial nstrumenls noled above Delemed management fees are nat setlled in cash until such time as lhe resident deparis
Accardingly a deferred management fee receivable 18 recognised on (he balance sheet which represents lhe net present value of
all deferred management fees owed lo lhe Company Refer {o Nele 7 for detailed assumplions made in calculating this balance

14



NG| DISTRICT WORKERS CLUB L ED
ACN 001 029 241

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

Financial Guarantee Contracts

These centracls are recognised as a financial habilily at lhe ume the guaranlee is issued The liabthty is measured mwally at fair
value and subsequently at the higher of the amounl determined i accordance wailh AASB 137 "Provisions, Conlingent Liabiklies
and Contingent Assels” and lhe amount inllially recognised less cumulative amorlisalion, where appropriate

The far value of financial guaraniees 15 determined as the preseni value of the difference in net cash flows between the
canlractual payments under the debt instrumenl and the paymenls that would be required wilhout the guarantee, ar the estimaled
amounl {hat would be payable (o a Lhird party for assuming lhe oblgations

Limited by Guarantee

The Club 1s an incorperaled body having no share capilal and lhe Irability of Members 1s limited by Guaraniee. In ihe event of a
dissolulion or winding up the liability of members is miled 1o 31 per member At 30 June 2009 Ihe Club had 6.164 members
(2008 5,992). Wang Disinct Workers Club Lemited is incorporated in Auslralia. The registered office address 1s 11-19 Market
Street, Wangi Wangi NSW 2267

Operating Revenue 2009 2008

Bar Sales 1,314,886 1,163,284

Poker Machine Net Revenue 2,150,143 2,152,561

Rental Income 4,821 5,345

Summerhil Park Income 438,442 427,434

Wangi Shores Relirement Village Income 51,151 215,616

Paper Garming Revenue 103,460 89,080

Inleresi Received 6,388 5,680

Other 223,669 197,503

Tolal 4,292,950 4,256,503

Operating Profit/{Loss)

Operating profil/(loss) before income tax is amved al after crediling and charging lhe following specific itemns -

Credits
Inleresi Recewved / Receivable 6,388 5,680
Deferred Management Fees 18,580 19,112
Prolit/{Loss) on Consiruction of Relirement Village (refer Note 1) (47.653) 180,125
Charges
Deprecralion Poker Machines 140,387 129,184
Plani & Equipment 95.403 99,142
235,790 228,326
Amoarlisation Bulldings 147 051 147,701
Investment Properyes 508.520 382,406
655,571 530,107
Tolal Depreciation & Amaorlisation 891.361 758,433
Impairment of assets 112,493 -
Loss on disposal of assets 25,042 18,011
Inleres| and Finance Cosls 244 748 261,683
Employee Benefils
- Wages including termination payouls 901,465 833,784
- Superannuation 83,319 B9,222
- Leave Provisions 19,743 235,404

1,004,527 951.410

15



WANG| DISTRICT WORKERS CLUB LIMITED
ACN 001 029 241

NOTES TO THE FINANCIAL STATEMENTS

EOR THE YEAR ENDED 30 JUNE 2009

Income Tax Expense

a) The aggregale amount of income {ax attnbutable lo the financial year differs {e the amounl calculaled on the operaling profil
The difference 1s reconciled as follows -

2009 2008
Operaling Profi/{Lass) before income tax {389,908) 50,263
Income Tax (Expense/(Beneft) thereon @ 30% {116,972) 15,079
Nan Deductibie Expenses 22,353 8,059
Non Assessable Income - (54,038)
Apportronment Adjusimeni Members Income and Expenses (107,214) (116.956)
{201,833) (147,856)
Change in Non-Member Proporlion - R
Tax Lesses not Broughl into Accounl 167.395 149,016
Adjustment to opening Deferred Tax Assels = (26,069)
Income Tax Expense/(Beneiil) reported in the Income Statement {34,428} (24,909)
T m— e ——
Major componenls of income Llax expense/{benefil) are
Cument mcome tax charge - -
Relating lo Temporary Differences (34,438} {24.909)
Income Tax Expense/(Benefil) reparied in he Income Stalement {34,438) {24,909)
e —T— T
b) The Direclors estimate Lhai lhe potential Deferred Tax
Assel al 30 June 2009 n respect of tax losses nol broughl
inlo account 1s - 6555212 489,317
T — e ———————

The benefil for 1ax losses will only be obtained if -
1} the Company denves fulure assessable income in Llhe nalure and of amount sufiicient {o enable the benefit from deducuons for
the losses la be realised:;

1) the Company continues |o camply with the conditions for deduclibibly imposed by Ihe Lax legislalion; and

) no changes in lax legislation adversely affect the Company in realising the benefl from Lhe deducuons for the losses

Cash and Cash Equivalents

Cash on Hand 60,000 60.000
Cash on Hand - Poker Machine Hoppers 5984 B.427
Cash on Hand - Wangi Shores 100 100
Cash al Bank - Trading Account 397,546 111,280
Cash at Bank - Wangi Shores Account 10,979 5234
Takings on Hand 18,836 76,310
Cash al Bank - Summerhill Park 96,326 33,459
Petty Cash - Summerhill Park 250 250
Gaming Account 65,209 33,232

655,320 328,292
—_— e,

16
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WANGI DISTRICT WORKERS CLUB LIMITED

ACN 001 029 241

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2009

2009 2008
Recelvables
Current
Deblors Trade 10,719 13,503
10,718 13.503
e ———
Non-Current
Defemred Management Fee Recewvable 37,692 18,1142
37.692 19,112
e ——

Under the Lease and Services Conlract enlered inlo between the Company and residents of Wangi Shores Refirement Village.
the residents are required o pay a managerment fee to the Company when lhey cease occupation of the Relirement Village This
fee is based on 4% per annum of the value of the residenl's loan capped lo 8 maxitnum 7 years of occupancy. The club has
reduced this fee to 2% for lhe period unll lhe Retrement Village clubhouse has completed construclion The Deferred
Managemeni Fee (and receivable) has been re-calculated on {his basis at 30 June 2009 As this fee is deferred unlil the residerd
leaves the village, AASB 139 "Financial (nstruments Recognilion and Measurement” requires thal lhat lhe amount receivable be
discounted to present value such that Lhe receivable 1s measured al amartised cost using the effeclive interest rale method

The calculation of the deferred management fee receivable is based on the current resident loans and the assumpbons lhal the
residents are expacled lo occupy their units for an average of 10 years {which hag been based on a known induslry average) and
a discount rate of 10% has been appfied This discount rate represents the expected relum required for an assel of this nalure

Inventorles
Slock on Hand - Liquor 40,670 38,422
Stock on Hand - Raffles 345 330
41,015 38,752
L ———— = — )
Other Current Assets
Prepayments 109,245 81,385
109,245 81.385
e —
Property, Plant and Equipment
Plant & ClubLand & Poker
Equipment Buildings Machines Total
Year ended 30 June 2009
At 1 July 2008, 404,778 4,622,581 282,412 5,309,769
Net of Accumulaled Depreciation/Amorisation
Addilions 173,594 6,200 176,577 356,371
Less. Disposals (26,858) - (22,858) (49,716)
Less Depreciation/Amorlisalion (95,403) (147.051) {140,387} (382.841)
At 30 June 2009
Net of Accumulated Deprecialon/Amortisalion 456,109 4,481 730 205.744 §.233 5683
Ty
At 1 July 2008
Cosl or Fair Value 1,976,824 6,307,853 967 616 9,252,393
Accumulated DeprecalionfAmorysalion (1.572,148) (1,685,272) (685,204) (3.942.624)
Net Carrying Amount 404,776 4,622,581 282.412 5,309,769
AL 30 June 2009
Costor Far Value 2,020,246 6,314,053 1.119.426 9,453 725
Accumulaled Deprecatior/Amortisation (1,564,137 (1.832,323) (823,682) (4.220.142)

Nel Carrying Amount 456,109 4,481,730 295744 5,233,583
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WANGI DISTRICT WORKERS CLUB IT

ACN 001 029 241

NOTES TO THE FINANCIAL STATEMENTS
EQR THE YEAR ENDED 30 JUNE 2009

Property, Plant and Equipment Continued
Plant & Club Land & Poker

Equipment Buildings Machines Total
Year ended 30 June 2008
At 1 July 2007, 422,244 4.747.139 253,584 5,422,967
Nel of Accumulated DepreciationfAmortisation
Addilions 89,108 23,143 176,048 288,299
Less: Disposals (7.434) - (18.036) (25.470)
Less. Deprecration/Amortisation (89,142) (147.701) (129,184) (376,027)
Al 30 June 2008
Nei of Accumulated Deprecialion/Amortisalion 404,776 4,622,581 252’:‘412 5,309,769
Al 1 July 2007
Cost or Farr Value 2,056,055 6,284,709 1,120,487 9,461,251
Accumulaled Deprecalion/Amoriisalion (1.633.811) (1,637.570) (866,503) (4,03B,284)
Net Carrying Amount 422.244 4,747,138 253,584 5422 967
At 30 June 2008
Cosl or Farr Value 1,876,924 6,307 853 967 616 9,252,393
Accumulaled Deprecation/Amortisalion (1,572,148} (1,685,272) (685,204) (3,942,624}
Nel Carrying Amount 404,776 4,622 581 282,412 5.309.789

Under AIFRS requirements, ihe Club does nol have to oblain a valuation every 3 years However, the Club s required o consider
if the carrying value is oversiated if an indicalor for Impairment exists The directors are of the view that no ndicator for
impairment exists and consequently {he direclors have delermined thal the Club land and bulldings are not overstated at their
shown camying amounts The direciors have formed this opinion on lhe following bases-

{1) The Club (excluding (he vesiment properties} has generated significanl operalting cash flows (n excess of $0 7 miliron per
annumy.

(m) The Club land at cosl of $707,687 (contamed wilhin the above carrying values) 1s significantly understaled in value, gwen the
prime walerfront nature of the land

{m) Under AIFRS requirements, where an asset m a non-profil entity does not denve direct cash flows (such as {he Club land and
buildings). the Club needs to consider the "deprecialed replacemenl cosl’ of those assels In {his inslance, lhe direclors have
assessed Lhe "deprecrated replacement cosl” of the burdings 1o be Lhe same value as thal currenlly shown in the accounts of lhe
Club

Investment Properties

Retiremsnt  Summerhill Rental
Village Park Properties Total

Year ended 30 June 2009
Al 1 July 2008, 14010719 6,843,667 162,183 21,016,574
Nel of Accumulated Deprecialion/Amartisation
Addillons 7.232 13,622 - 20,854
Less: Disposals - - - -
Less' Depreciavon/Amariisation {251,048) (215 472) {2,000) (508,520)
Less. Impaimment of Assels {112,493) - - (112,483)
AL 30 June 2009
Nei of Accumulaled Depreciation/Amortsation 13,614.410 6,641,817 160,188 20,416,415
At 1 July 2008
Caost 14,215,891 7.693,916 200,854 22,110,761
Accumulaled Deprecation/Amorysation (205.272) (850,249) (38,666) {1.094,187)
Net Carrying Amounl 14,010,719 5,843,667 162,188 21,016,574
At 30 June 2009
Cosi 14,223,223 7,707,538 200,854 22,131,615
Accumulated Deprecation/Amoriisayon (608,6813) {1.065721) (40,666} (1.715,200)

Nel Carrying Amount 13,614,410 6,641,817 160,168 20,416,415
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investment Properties Continued

Retirement  Summerhlil Rental
Village Park Properties Total

Year ended 30 June 2008
Al 1 July 2007 651,410 7,048,059 164,168 7.864.657
Nel of Accumulated Deprecialion/Amonriisalion
Additions 13,525,482 9,202 - 13,534,684
Less. Disposals (361) - - (361)
Less Deprecralion/Amoriisation (165,812) {214.594) {2.000) (382,408)
At 30 June 2008
Net of Accumulated Depreciaton/Amortisalion 14,010,719 5,843,667 16&1 a8 21,016,574
At 1 July 2007
Cost 721,910 7.675.511 200,854 8,598,275
Accumulaled Deprecalion/Amorisalion (70.500) (626,452) (36,668) (733.618)
Nei Carrying Amount 651,410 7,049,059 164,188 7.B64 657
At 30 June 2008
Cost 14,215,991 7,693,916 200,854 22,110,761
Accumulated Deprecalion/Amorlisation (205.272) (B50,249) (38.666) (1.094.187)
Net Carrying Amount 14,010,719 6,843,667 162, 188 21,016,574

Investment properlies are held al cost less accumulaled deprecialion

Wangi Shores Retirement Village

The value of the Village has been calculaled as tha sum of the vaiue of all the ndnadual units based on the unils' “salling pnces”
The “selling price” relales to the market value of the unil at the lime lhe Company enlers mlo a 99 year Lease Agreemeni with a
resident This amount 1s provided as an mteres| free loan by the resident to the Company In accordance wilh AASB 116
"Property, Plan{ and Equipment” and AASB 140 “Investment Property” lhis vaiue has been deemed as the cos{ of acquisilion of
the Village The cosl value of the village as at 30 June 2009 has been determined based on lhe actual sale price of the 10 unils
sold lo that dale, tagether wilh, he estimaled sales pnces of the remaining units as determined by the Direclars. If upon lhe aclual
“sale" of lhe remainmng units the value realised 1s less than (hat esbmaled lhen the exient to which the sale vaiue 15 below Lhe
estimale will be realised as an imparment loss charged to the income slatement.

Following a re-assessment of lhe "sales prices” of lhe unils at 30 June 2009, an impaimment loss of $1 12,483 was charged (o the
Income Slalement (Refer Nale 4)

A consiruclion loan was broughl 1o account in he pnor year reprasenung lhe cost of conslruclion and other project cosls,
ncluding an estmated perdormance bonus due 1o the Bullder The estimales on which this liabilty was based were re-assessed al
30 June 2008 This mcluded the estimaled sales Price of lhe units, ime Lo “sell” the unils, addilionat cost Lo be incurred incleding
"seling” and construciion costs and the interest expense on the Project Loan {Refer Note 15 Borrowings} The change in hese
estimates resulled in an adjusted calculation of the expected result from the projecl and consaquenlly a Loss on the construction
of the retirement village of $47,653 {refer Nole 4 and Nole 23) was recorded in the Income Slatement for iha financial year

Summerhill Moblle Park

Guy Robinson of Rebinson Properly performed an independent valualion of lhe Summerhill Mobile Park on 18 June 2008 The
value deterrmined was $6.7 mullion

Summerhull Mobile Park generales substaniial cashflows from ils operations on an earnings before interest and depreciation
basis. As the valuahon is above lhe carrying value of the property, and Ihere are no indicalors for impairment, lhe properiy Is not
considered to be impaired al 30 June 2008

Rental Propertles

The 2 rental properlies were vaived by Guy Robinson of Robinaon Property on 18 June 2009
- 5 Markel Sireet Wang Wangi . $480.000 - $520,000

- 3 Markel Streel Wang) Wang: $480,000 - $520.000

These valualions were prepared on |he basis of eslimated market value If the properties were offered for sale. bul were not a
"sworn Valualion™.
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2009 2008
Intangible Assets - SIA Application 500 500
Tax Assets
Current
Income Tax refundable 5,554 5.554
Non-CGurrent
Deferred lax assats 64,044 29,6806
— ————re——
Trade and Other Payables
Current
Credilors and Accruals 205,833 132,859
G5T Payable 55,885 42,250
Income i Advance - Summerhtll Park 11,867 12,947
Subscriplions \n Advance 21,771 22,205
285,366 210,361
N ——
Borrowings
Current
Loans - [nsurance 27.145 26.244
Projeci Development Loan {Secured) - see Note 22 9,268,732 11.323.079
Residents Loans 4,037,000 1,835,000
Poker Machme Hire Purchase Liability 17,998 50.496
Bus Finance Lease 5.879 -
Commercial Bill Liability (Secured) - see Nole 22 228,000 108,000
13,584 754 13,442,819
T e
Non-Current
Poker Machine Hire Purchase Liability 41,634 8,833
Bus Finance Lease 35,027 -
Commercial Bill Liabilty (Secured) - see Note 22 2,594.000 2,822,000
2.670.661 2,830,833
e

The Project Developmenl Loan comprises actual construciion cosls, the relevant parlion of Lhe Project Managemenl Fee and the
eslimated Performance Bonus due to the Builder, interest expenses on the loan and also cosis to be incurred on the “sale” of the
Village unils (including commission cosls and legal expensas) i was necessary lo lake these cosls up as a liability in the pnor
financral year as lhe full value of the Village has been accounied for as an asset on the Balance Sheel (refer Notes 11, 21, 22
and 23}

In caleulaling lhese cosls, assumphions made are as foliows
- Sales price of the unils will be approximately the curreni listed price (these pnces have been re-assessed in the 2008
financiai year);
- On average 3 resideniial unils are “solg” every 2 months. While this 1s the same assumption as in the pnor year, the basis
on which the deferred management fee is calculated has been changed (refer Nole 7) and lhe expeclation is Lhal this
change will enhance the "sale” prospects of the units,
- Interest on lhe BankWest Loan has been incorporaled based on the cument loan batance and interest rale, wilh the
balance reducing as unils are sold using the assumphion of sales noled above On s basis the loan will be repaid in

July 2010
Provisions
Current
Prowision for Annual Leave 65,175 55,201
65,175 55,201
o —————— )
Non-Current
Provision for Long Service Leavs £0,326 40,558
50,328 40,558
b — ——" "
Reserves
Capital Profits Reserve 35,050 35,050
Funds Acqurred from Club 207,461 207 461

242 511 242,511
o e———
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Audltor's Remuneration 2009 2008

Amounis received, or due to be receivahble by the Audiler of the Company for -

Audit Services - Club 18,100 19,500
- Summerhill Park 3,600 5.500

= Wangi Shores 9.185 3,000

Accountancy and olher services 20,220 15,435
Stock Taking and Bureau Services 6,200 5,000
58,305 48,435

Commitments for Expenditure (including Capital Commitments)
a) Programmed Malntenance Services Commitments

The Club entered inlo an agreement on 31 March 2006 for the paymenl of $19.786 p.a for 6 years for certain maintenance
services lo be performed In respect of lhe Cluk

b} Car park Lease

The Club's lease on the car park with the Lake Macquane City Council was renewed for the period & February 2007 to 5 February
2010 with a renfal of $17.000 per annum (plus GST §1 ,700).

c) Financing CommIitments

Total commitmenis in respect of Hire Purchase Arrangemenls and Finance Leases are as lollows.-

2009 2008
Prasant Valug of Prasenl Valus cf
Meaimum Payments Paymanis M 1 Paymen P

Mol iater than One Year 34,394 23,878 53,547 50,436
Later than One Year and nol Laler {han Five 93,186 76,660 8,925 8,833
Laler than Five Years . - -
Tolal Minimum Lease Payment 127,580 100,538 62,472 59 329
Less' Amounts Representing Finance Charges 27.042 - 3,143 -
Present Value of Minmum Lease Payment 100,538 100,538 59,329 59,329
Weughted average interest rate on Finance Arrangemenls 12.76% 8 35%

d) Capitat Commitments

The Company has committed Lo acquire poker machines 1o Lhe value of $20,000, televisions of $15,000, a Public Announcemenl
system $15,000, an awr-condilioning upgrade $20,000 and a jelly upgrade $40,000 over Lhe nexl 12 monihs The company 1s also
required {o acquire the land under ihe fower boxes from the Council for §7,000 m the next 12 monlhs

e) Other Capltal Commitments

Pursuant to the agreemenl wilh the Wangi Shores Relirement Village Residenls, the Company is commitied to ensure lhal
Communal Village clubhouse contained within Slage 2 of the Village Construction Project is compleled by approxmately
Sepiember 2011 The esiimaled cast of this is 2 million, which al presentl 1s 1o be funded via Stage 2 of lhe projecl The club also
has eslimated costs of $10,000 in respec! of lhe Land & Environment Court Action {o appeal the increase In the number of units
allowed in subsequent stages of the Village development

Related Parties

The names of persons who were Directors of the Company at any ime dunng Lhe year are as they appear in the attached
Directors’ Report wilh the exceplion of Frank Nash and Bettina Smilh who were nol re-elected at ihe Club's annual general
meebing on 12 Oclober 2008

The son-in-law of Director lan Towe provided pesl conlrol services to the Club under normal commercral terms and condilions Nole
lhat thus service was alsc provided prior to lan being appoinied to the Board

Directors’ Remuneration 2009 2008

Number of Direclors {key management personnel} whose ncome from the
Company and any olher related party was within ihe following bands

&0 - 59,893
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Additional Financial Instrument Disclosure

The Company's financial instruments consist mainly of deposits with banks, accounts receivable and payable and varous loan
cbligalions

FInancial Risk Management

The Company's acliviltes expose it primantly lo lhe financial nsks of liquidity, credit exposure and changes n inlerest rates The
board of directors are responaible for monilonng and managing the financial nsks of the company They monitar lhese nsks
through monthly board meetings Any changes required are communicaled to the Chief Execulive Officer who implements the
changes. The company does not enler inlo derivative financial mstruments and does nol speculate n any type of financial
msirument

&} Interest Rate Risk

Interest rale nsk is lhe nsk thal the farr valve or fulure cash flows of a financial inslrumenl will ucluate because of changes in
markel interest rales. The financial assels and habiltes subject Lo interest rate nsk are:

Bank Accounts

Cash and cash equrwvalents are subjecl to inlerest rate nsk as lhey earn interest al ficating rates The average rale on ihe
accounts al 30 June 2009 was 0 71%.

Interest Bearing Liabilihes

AL 30 tune 2008 lhe Club's Jiability for commercial bills was $2.822,000 Inleresi rales are applicable as follows

Faciity Rale

Fixed rale interes| only $930.000 867%  ncluding a 1 7% bilk facility fee
Fixed rate mlerest only $1,500,000 7.95%  includmg a 1.7% bill facility fee
Fixed rate inleresi only 392,000 520% ncluding a 1 7% bill faciity fee

The bills rolls quarterly, wilh a total term of the bills being 10 years Repayments commenced 30 March 2009

The Company has hire purchase and finance lease liabilies wilh an implicil inleres{ rale of 12 78%.

While the Projecl Developmeni Loan with BankWest s held under the name of the Builder {lhe “Jont Venture Pariner"),
ultimately, under the Projec| Delivery Agreement the Company will need to cover part (38 8B9%) of (he interest accruing on this
loan Any inlerest accrued reduces the amount of any eash surplus left to the Company ence all Village unils have been “sold” and
all Projecl Costs paid oul The Company 1s therefore subject to nlerest rale risk on Lhis loan which carmes an interest rate of
5 308% at 30 June 2009

All other financral assets and habililies of lhe Club which have been fecognised on the Balance sheel are not subjecl to interest
rale nsk as they are non-interest bearing.

b) CredIt Risk

Credil risk 1s the nsk of financial loss lo the Company If a cusiomer or counterparty to a financial insirument fails 10 meel (s
conlractual obligatons The Company has exposure to credil nsk through its receivables lo lhe exteni that there are unpaid
amounls at balance sheet date.

The directors establish any allowances for impairment when 1 is expected {hat any recewables are not collectable This
allowance consisls of allowances for specific amounis

The maximum credit nsk in financral assels of the Club which have been recoegnised on the Balance Sheel, 1s lhe carrying amoun
nel of any provision for doubtful debls Tatal credit nsk for lhe Company al 30 June 2008 is $48,411 (2008 $32,615) ansing from
recewvables Given the Australlan Federal Govemnmenl's guarantee of bank deposils, lhe directors have assessed (hese financial
assels as hawving neghgible financial risk.

The Club has also reviewed the crediy qualily of its financal assets and expects all recevables to be recovered within due
colleckon penods. No collateral or secunly 1s held in respecl of any receivables. Credil Is nol generally extended lo customers

¢) Liquidity Risk

Liguidily nsk 1s the nisk Lhal the Company wiil nol be able lo meel its financial obligations as {hey fall due The Company prepares
cash flow budgets and monitors is cash Position {o ensure thal sufficient cash 1s available o sellle obligabions as they fall due.

While the loan from Village Residenls is classified as “current’ due lo the demand leature presenl within Lhe [oan, the Company
does nol expect any repaymenls to be made for 10 years as this 1s lhe expecled tme frame of the residents’ occupancy
Furthermore, any oulgoing resident's ioan s likely lo be re-paid by the incoming resident's loan. Consequentlly, as the ltability rs
seftled there are expecled |o be stmultanecus nflows of a similar amount. However, the Company will ensure Lhat it holds
sufficient reserves or facillbes to ensure lhat the residents’ loans can be re-paid in accordance with legal requiremenis

The Project Development Loan is also classified as “current” as repayment of lhis joan 15 expecied in the next 12 manths The
proceeds from he Village Resident Loans, thal 1s fulure "sales" of village units, will be used to repay the Projecl Developmenl
Loan.

The following are contractual malunties of the financial liabiities ncluding interest paymenls Contraciuat amounts are expected
payments which have nol been discounled

Carrying Conlraclual 0-12 1-2 Years Meore than

Amount Cash Flows Months 2 Years
Fnancial Liabihies 5 3 § & 3
Trade Payables 175,209 175,209 175,208 - -
Resident Loans 4,037,000 4.037.000 4,037 000 - -
Secured Borrowings 12,080,732 12,342.010 9,748,010 252,000 2,342,000
Hire Purchase 59,632 78,244 25364 16,440 36,440
Finance Lease 40.906 49,338 5,030 9.030 31,275
Insurance Financing 27,145 27,652 27 652 - -

16.430.624 16,709,451 14,022.265 277.470 2.409,716

d) Net Fair Value of Financial Assets

The Club's financial assets and habililes incleded in the Balance sheel are carned al amounis Lhat approximate net fair value

22



22

WANGI DISTRICT WORKERS CLUB LIMITED

ACN 001 029 241

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Contingent Llabilities
The Club has contingenl Jiabilities in respecl of

Contracl Perfarmance’ Lake Macquane Cily Counci 206.500 Since 22.02 1980
Security Deposit' TAB NSW 5,000 Since 28 02 1996
Total Bank Guaraniee approved 211,500

Mortality Fund

The Club conducts a Moriality Fund whereby each eirgible member 15 enlitied to have $100 paid by the Club to his/her eslale upon
tisther death Na Liability for Ihis has been recognised in the financial statements, however al 30 June 2008 the Club's conlingent
commilment was $17,800 (178 members) (2008 $18,600) Paymenls lo members are taken up as an expense in the year in
which the payments are made

Security Details
a) The Commonwealth Bank secunly posilion i regards to Lhe Bill Facilily, refer Note 15 | 1s as follows:

A Regislered Morigage by Wang Disincl Workers Club Limiled over Club prermises localed al 11-19 Market Slreel,
Wangt Wang,

A Registered Equilable Morigage by Wang Distncl Workers Club Limiled over lhe Company asset{s) and undertaking(s),
including uncalled capital,

A Registered Mortgage by Wangi Workers Club Limiled over commercial property located at 4 Summerhill Drive, Wangy
Wang,

A Registered Morigage by Wang Workers Club Limited over residential property silualed at Lots 126 & 127 Markel
Streel, Wang) Wang!

b) The Club has also provided as secuiity for borrowings in respecl of Lhe relirement village development (refer below) a frat
maorigage over Lot 1 1n DP 852386 being 11A Dobell Dnve, Wangi Wang: to Bank of Weslem Ausiraha Limited {BankWest) in
respect of project financing, and a second morigage to Teklon Holdings per the Project Delivery Agreement

Retlrement Village

The Club has enfered into an agreement with ather parties far lhe development of the retirement village Under lhis agreemenl the
Club is lo provide tand at 11A Dobell Drive, Wangi Wangi for developmen| The costs of Lhe developmenl, plus a project
managemeni fee, 1s lo be pad to the other developmenl party from the proceeds of the leagsing of the relrement units  If lhe
proceads on the completion and leasing of lhe reliremenl uruts exceeds ihe cosls and management fee, a performance bonus will
be paid 1o the olher development parly However, if the proceeds on [easing are nod sufficient to eaver the costs and management
fee due to the other development party, then Lhe shortfail will be covered equally by the Club and the olher developmentl parly in
addition, in lhe evenl of a default by ihe olher deveiopment party, the Club will be hable |o pay 50% of he perfarmance bonus for
all fimished slages and 100% of the project costs for unfinished stages

Based on the information available, as oufined In Notes 11 and 15, the Drectors are of lhe opinton thai al the dale of [his report
lhe Developmenl Project will result in a profit. This is however based on & number of significanl assumptions also outhred in
Notles 11 and 15 In the evend that ceram of these assumptlions are not mel, in parlicular where Lhe uniis are "soid” at amounts
other Ihan those lisled an lhe current price st and/or at a rate different to that at which Lhese unils are expecled io be "sold”
(being 3 units every 2 months), it is possible that the Development will incur a loss This loss as noled above would be shared
equally by Ihe Club and the olher development party

Furthermaore, if sufficient unils are nol sold at either Ihe slated value or in a limely manner to enable lhe ican commilments to be
mel, it 13 possible Lhal the Wangi Shores Relirement Village may have to be realised other than in the normal course of business
and at an amauni which is less than the carrying value as shown in Nole 11

In addilion, as noted above, lhe Club has provided as security, in respect of the development, a firsl and second mortgage over
11A Dobell Drive, Wangi Wangi to BankWest Limiled and Tekion Holdings Pty Limited respeclively

23
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Notes to Cashflow Statement
1 Reconciliation of Cash

For the purpose of the Cashflow statement, cash includes cash on hand and
al call deposils with a bank or linancial mslilutian, net of bank overdraRs f
any. and excludes invesiments with a maturity of greater than lhree months

2009
Cash at Bank 570,150
Cash on Hand 85,170
655,320

2 Reconcihation Irem the net profi/(loss) after 1ax to the net cashflows from operalions.

Net Profitf{Loss) Afler Income Tax (355.470)
flow i aling Profil/{Los.
Amortisation 655,571
Depreciation 235730
Impairmenl of Assets 112,493
Profit’{Loss) on Conslruction of Reurement Village 47 653
Deferrad Management Fes (18,560)
Laoss on Sale of Assels 25,042
Net Change in Leave Provisions 19.743
722,242
anges in Ass d Liabili
Decrease/(Increase) i Deblors and Accrued Income 2,784
Decrease/(Incraase) in Inventones (2.263)
Decrease/(Increase) in Prepayments (27.860)
Increase/{Decrease) in Trade Gredilors. Accruals & GST 76,695
Increase/(Decrease) in Income in Advance {1,514)
Increase/{Decrease) in Income Tax Asset & Labillies ;34.438!
Net Cash From Operating Activities 735,646

3 Non-Cash Transaclions

24

2008

183,205
145,087
328,292

75172

530,107
228,326

{180.125)

{18.112)
18,011
28,406
660,785

(2.758)
(3.132)
{4.035)
{26,917)
(2,496)

(28,634)
611,813

During the year the Company capitahsed onto its Balance Sheel a Bus Finance Lease 546,382 in respecl of the Wangi Shores
Relrement Village and poker machines of $50,800 via Hire Purchase The Company also receved $2.102.000 from Wangi
Shores Residenls in the form of loans These funds were not shown in the Cashflow Stalement as Lhe funds were used direclly 1o

repay the Conslruciion Loar

4. Unused Credil Facilities

The company has a Commercial Bill Facility with ihe Commanwealth Bank {in respecl of Summerhill Park). The amount of this

facility not used at 30 June 2008 was §54,000

Segment Infermation

Segment results, assels and liabilities include items direclly atinbutable to the segment as well as lhose {hal can be allocaled on a

reasonable basis. The enlity cormpnses 2 main segmentis, based on the enlity's management reporling sysiems

- Licensed Club operations for the benefit of members and guests,

- Propenty Investmenls including Lhe Retirement Village development, Summerhill Park and 2 rental properies

Licensed Club Property Investments

2009 2008 2009 2008
Sales / revenues from exiernal customers 3,798,548 3,608,108 494 412 648,395
Segmaent result (before lax) 411,169 379,402 (801,077) {329,139)
Segment Assels 6,119,980 5,807,351 20,454,107 21,035,686
Segmenl Liabililies 526,683 J78.746 16,139,599 16,201,026

Refer also o lhe Income Slaterment for departmenial splits of mcome and éxpensas Nole that as Property Investments are
currently mcuiming a loss for tax purposes, no income lax is payable These losses ensure lhat no lax s payable for the Licensed
Club eilher
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New Accounting Standards and Interpretation

Title of Standard Issue Date =

Revised AASB 123 Borrowing Cosis and AASB 2007-8 Amendmens Lo Auslralian Accounbing

Slandards ansing from AASB 123 [AASB 1, AASB 101, AASB 107, AASB 111, AASE 116 &| June 2007 | 1 January 2008
AASB 138 and Interpretalicns 1 & 12]

Revised AASB 101 Presenlalion of Financial Slatemenls and AASB 2007-8 Amendmenls to| Seplember | 4 January 2009
Australian Accounting Standards ansing from AASB 101) 2007

Revised AASB 3 Business Combinations, AASE 127 Consolidaled and Separate Financal

Statements and AASB 2008-3 Amendments to Aystralian Accounung Standards arising from| March 2008 1 Juiy 2009
AASE 3 and AASE 127

AASB 2008-7 Amendments lo AASE 1 and AASE 127 Cosl of an Investmeni in a Subsidiary, July 2008 1 January 2009
Jointiy Controfled Entily or Assocjate

Improvements {o Australian Accounting Slandards’ AASE 2008-6 and AASE 2008.6 July 2008 | 1 January 2009
Improving Disclosures about Financal Instruments - Amendmenl fo IFRS 7 Financall  parch 2009 | 1 January 2009

Instruments Disclosures

" Appiicabla to reporting penods commencing on or afler the given dates

Applicalion of the above slandards is not expected to affect any of the amounis recogrused in the financal slatements, bul wil result

tn changes to the addiienal information disclosed in the financial statements No slandards have been adopled early
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SUMMARY PROFIT AND LOSS STATEMENT

6] E

TRADING ACCOUNT

STATEMENT OF BAR TRADING
Sales

Less Cosl of Sales

Gross Profil

Less Direct Expenses

Net Profit

STATEMENT OF POKER MACHINE OPERATIONS
Nel Revenue

Less Direct Expenses

MNel Profit

STATEMENT OF PAPER GAMING
Commuission Income

Less Direct Expenses

Net Profilf{Loss)

OTHER INCOME

TOTAL CLUB INCOME

LESS CLUB EXPENSES
Members Amenilies
Clubhouse

Administration and Qther
TOTAL CLUB EXPENSES

NET PROFIT FOR CLUB

STATEMENT OF SUMMERHILL PARK OPERATIONS
Renlal Income

Lass Direcl Expenses

Net Profit/{Loss)

D 30 JU

STATEMENT OF WANG| SHORES RETIREMENT VILLAGE OPERATIONS

Gross Income
Less Direct Expenses
Nel Profit/{Loss)

RENTAL PROPERTY STATEMENT
Renlal Income

Less Direct Expenses

Net Profit/{Loss)

OPERATING PROFIT/{LOSS) BEFORE INCOME TAX

INCOME TAX (EXPENSE)} / BENEFIT

OPERATING PROFIT/{LOSS) AFTER INCOME TAX

RETAINED PROFITS AT THE BEGINNING OF THE FINANCIAL YEAR

RETAINED PROFITS AT THE END OF THE FINANCIAL YEAR

2009

2009

1,314,886
556.165
758,721
323,427
435,294

2,150,143
578.348
1.571.795

103,480
40.667
62,783

230,057

2,299 939

|
|

512,785
320,580
1.055.405
1,888,770

411,169
e

438,442
636,804

{198.362)

48,878
650,732

(601.854)

4.821
5,682

(B&1)

{389,908)
34,438

!355147[)!

10.020,764

5565204
R

Summary Profil and Loss Statement
Nol Covered by Audit Repor on Page 6
Prepared for the informalion of Members in the Annual Report

2008

1.163,284
494,706
668,578
300,257
388.321

2,152,561
534,176
1,618,385

89.080
73.716
15,364

203,183

2,205,253

485,018
374 286
965,547
1.825,851

379,402
m

427,434
643,675

{216.241)

2158186
327,311

(111.695)

5,345
6.548

(1,203}

50,263
24,909

75172
———

9,945,592

10,020,764

o
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